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Abstract: The characteristics of oil supply and demand determine the alternate
appearance of high oil price equilibrium and low oil price equilibrium in the
international oil market. As the derivative demand of world economic growth the real
growth of world economy is consistently lower than expected which usually leads to the
conversion of international oil price from high equilibrium to low equilibrium. At
present the international oil price has not escaped the low equilibrium state since
2015. Although the Ukraine crisis has brought a short — term increase in international oil
price it has further supported the low equilibrium state of international oil price by
increasing the downward pressure of the world economic growth. African oil is an
important part of global oil supply. However since the 1970s the development of African
oil resources has been relatively slow due to the policy adjustment of resource rich
countries and the increase of oil production costs and risks. However under the current
market environment the pressure of stabilizing oil production in Africa will be further
increased due to the contraction of upstream oil investment by multinational oil
companies and the enlarged demand of oil resource countries to increase production.
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sanctions against Russia the possible periodic high oil prices in the oil market may lead
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